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RORTHERN ILLINQIS GAS COMPANY
[#B/A RICOR GAS COMPANY
BALANCE EHEET
ANNUAL
{0Q0)'S

2002 2003 2004 2008

GAS DISTRIBUTION PLANT 3,558,066 3,894,830 3,838,858 3,880,408
ACCUMULATED DEPRECIATION 1.285.130 1,348,649 1.413.919 1,470,383
2,272,958 2,345,181 2,424,930 2,510,025

INVESTMENTS

QTHER 7.535 7,606 6,048 5,088
CURRENT ASSETE:

CASH a5 25 1,480 1,476

TEMPORARY CASH INVEST 182,180 141,017 0 0

RECEIVABLES NET 250,774 270,358 251,353 227,578

AGGRUED UNBILLED REVENUE 142,387 138,860 236,818 207601

GAS IN STORAGE 18,634 203,148 178.387 178,357

MATERIALS AND SUPPLIES 4350 4,238 4,358 4,486

PREPAYMENTS 7,768 23,202 24,410 {0,877

CURRENT DEFERRELD INCOME TAXES 31,443 41,801 47 961 40,606

637,542 828,839 744,747 670,884

DEFERRED CHARGES 25173 286,084 240,088 245042

ASSETS TOTAL %_169,754 3.417.710 3,415,829 3,432,039
CAPITALIZATION:

LONG TRRM DERT 500,000 500,000 500,000 500,000
DUE WITHIN CNE YEAR 100,000 ¢} 56,000 (a)
UNAMORTIZED BEST 3,817 4,866 4,721 4,203

MANDATORILY REDEEMABLE PREF S8TOCK
PREFERRED STOCK (a) 5,800 5,160 4,800
DUE WITHIN ONE YEAR @) 500 80O 500 {b}
PREMIUM, NET FFD 8TK EXPENSE (8} {29} 28) {21)

356,183 500,188 765,654 GABBTE (g}
Long term debt, poludiny due within ene year 500,685 500,354 360,376 (d)={(a} + {b} +{c}

PREFERRED STOLK 7.004 (=) 1,401 1,401 1,401

COMMON EQUITY:

COMMON STOCK 76,162 78,182 76,182 76,162

OTHER CAPITAL 108,078 108,113 108,110 108,107

RETAINED EARNINGS 424,474 442279 456,0B5 465,348

ACCUMULATED OTHER COMPREHENSIVE INCOME 817 £1,482) {1.462] [ 462

607,837 825,082 638,805 848,158

CAPITALIZATION TOTAL 1,011,021 1,128,678 1,148,150 1,089,433

CURRENT LIABILITIES:

LONG TERM QBLIGATIONS
DUE WITHIN ONE YEAR 400,500 500 G0 501,800

NOTES PAYABLE 315,000 £75,000 445,100 515,800

ACCOUNTS PAYABLE & OTHER CURRENT LIAB. 463,018 308,140 345,863 425,708

AGCCRUED INCOME TAXES 16,225 o g 3]

ACCRUED OTHER TAXES 21,253 21,675 19,432 186,057

ACCRUED INTEREST 7.820 8,954 8,729 1,889

DIVIDENDS PAYABLE =1,087 15,017 14,117 9,281

MERCURY INCIDENT CONTINGENCY 4,886 2.500 1,631 1,831

ACCRUED GAS COST 87,317 46,095 53,1358 53,782

1,616,872 878,781 888,707 Q78,046
DEFERRED GREDITS:
ACCUMULATED ESTRMATED REMOVAL COST 625,000 670,000 720,000 770,000

DEFERRED INCOME TAXES 253,508 414,522 443,114 359,823

UNAMORTIZED ITC 37,538 35,565 32,888 30,172

REGULATORY TAX LIABILITIES 62,248 48,425 44,802 40,828

OTHER 165479 145,739 148,388 153,737

1,141,7¢1 1,314,251 1,388,872 1,354,560
CAPITALIZATION TOTAL
AND LIABILITIES 3,168, Tﬁg 3,417‘?1:)} 341 5,523 3 432.033

{2) On the 10-K/A, did not reclassify redeemable preferred stock to iong-term debt for year 2002,
only the accumulated estimated ramoval cost was reclassified to deferred credits from accumulated
depreciation
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NICOR GAS COMPANY AN ORIGINAIL| DECEMBER 31, 2003
COMPARATIVE BALANCE SHEET {ASSETS AND OTHER DEBITS)
Ref. Balance at Balance at
Line Title of Account Page No., Beginning of Year End of Year
No. (a) {b)
1 UTILITY PLANT
2; LHility Plant (101-106, 114) 200-201 3,484,358,702 3,624,330,986
3| Construction Work in Pragress (107) 200-201 23,387,132 20,158,424
4! TOTAL Utility Plant (Enter Total of lines 2 and 3) 3,507,745,834 3,644,490 410
5| {Less)Accum. Prov. for Depr. Amort. Depl. (108, 111, 115) 200-201 1,810,129,765 2,019,649,188
6| Net Utility Plant (Enter Total of line 4 less 8) 1,597,616,0569 1.624,841,222
7{ Nuclear Fuel (120.1-120.4,120.8)
8! ({Less)Accum. Prov. for Amart. of Mucl. Fuel Assemblies (120.5)
9| Net Nuclear Fuel {Enter Total of line 7 less 8}
10] MNet Utility Plant (Entfer Total of fines 6 and 9) 1,587,616,068 1,624,841,222
11| Utility Plant Adjustments (116) 122-123
12| Gas Slored Underground-Noncument (117) 220 50 3397’9? 50,339,797
13 OTHER PROPERTY AND INVESTMENTS
R
14| MNonutility Property (121) 41 7.008,113 7,238,585
15] {Less} Accum. for Depr. and Amort. (122) 41 :
16} Investments in Associated Companies (123) 29-30
171 Investment in Subsidiary Companles (123.1) 224-225
18] (For Cost of Account 123.1, See Footnote Pags 224, line 42)
19! Noncurrent Porlion of Alowances
20¢ Other Investments (124) 29-36 55,917,367 56,278,117
21l Special Funds (125-128) 16
22| TOTAL Other Property and Investments (Total of fines 14-17, 18-21} 63,013,480 63,518,082
: T x % L S AR TR
23 CURRENT AND ACCRUED ASSETS . ’ -
RO i *.A
24{ Cash (131) 34,318 25,55
25! Spacial Deposiis (132-134} 16
26! Working Funds (135) 407 064 106,228
27| Temporary Cash Investments (136) 29-30 66,900,000 43,500,600
28] MNotes Receivable (141} 17
29| Customer Accounis Recelvable {142} 334,148,805 353,960,609
30| Other Accounts Receivable (143) 17 60,250,715 26,108,747
31| (Less) Accumn. Prov. for Uncollectible Acct.-Credit (144) 14,378,580 19,384,838
321 Notes Receivable from Associated Companies (145) 18 115,279,904 97,516,380
33} Accounts Recelvabls from Associgted Companies (146) 18 10,656,461 25,178,547
34 Fuel Stock (151) 20
35| Fuel Stock Expenses Undistributed {152) 20
36| Residuals (Electric} and Extracted Products (Gas) {(153) 20
37| Plant Materials and Operating Supplies (154} 20 3,934,966 3,961,220
381 Merchandise (155) 20 .
39] Other Materials and Operating Supplies (156) 20
49| Nuclear Materials Held for Sale (157) 20
41{ Allowances (158.1 and 158.2)
427 {(l.ess) Noncurrent Portion of Allowances
43] Stores Expense Undistributed (163) 20 415,000 275,000
441 Gas Stored Underground - Current (164.1) 220 18,633,680 209,139,861
45| Liguefied Natural Gas Stored and Held for Processing (164.2-164.3) 220
46| Prepayments {165) 230 6,968,166 §,879,038
47| Advances for Gas (168-167)
48| Interest and Dividends Receivable (171) 36,586 1,268
49| Rents Receivable {172)
501 Accrued Utility Revenues (173)
$1] Miscellaneous Current and Accrued Assets (174) 19 801,281 1,225,726
52{ TOTAL Current and Accrued Asssts (Enter Total of fines 24 thry 51) 606,098,386 750,483,952

Page 114



NICOR GAS COMPANY

COMPARATIVE BALANCE SHEET (ASSETS /

AN ORIGINAL| DECEMBER 31, 2003

AND OTHER DEBITS) {Continued)

Ref, Balance at Balance at
Line Title of Account Page No. Beginning of Year End of Year
Mo, {a) (b (c) (d}

53| Derivative Insfrument Assets (175)
541 Derivative Instrument Assets - Hedges {178} 24,148,036
55 DEFERRED DEBITS
86| Unamoriized Debt Expense (181} 26-27 947,097 1,262,750
87| Extraocrdinary Property Losses {1821} 230
58] Unrecovered Plant and Regulatory Study Costs (182.2) 230
59| Other Reguiatory Assets {182.3} 232 54,728,330 37,038,685
60 Preliminary Survey and Investigation Charges (Electric) (153)
81| Preliminary Survey and Investigation Charges (Gas) (183.1, 183.2)
62| Cigaring Accounts (184)
83| Temporary Facilities (185)
64! Miscellaneous Deferrsd Debits {186) 233 177 043,847 178,071,876
651 Deferred Losses from Disposition of Utility Plant (187)
86{ Research, Development and Demonstration Expend. (188)
67| Unamertized Loss on Reacquired Debt (189) 24 18,058,052 20,972,629
68| Accumulated Deferred Income Taxes {190} 234-235 97,372,878 117,410,879
69} Unrecovered Purchased Gas Costs {191)
70| TOTAL Defesred Debits (Enter Total of ines 56 thru 69) 350,051,204 354,747 819
71l TOTAL Assets and other Debits (Enter Total of lines 10, 11, 12, 22,

52, 53, 54, and 70) 2,867,118,936 2.868,088,208
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NICOR GAS COMPANY AN ORIGINAL DECEMBER 31, 2003
COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)
Ref. Balance at Balance at
Line Title of Accourt age No. Beginning of Year End of Year
No. (a) ®) (c) (d)

1 PROPRIETARY CAPITAL

2|Common Stock Issued (201) 250-251 78,162,670 76,162,070

3|Preferred Stock issued (204) 250-251 7,600,800 1,400,800 -

4|Capital Stock Subscribed (202, 205) 45

5{Stock Lizbility for Convarsion (203, 206) 45

B |Premium on Capital Stock {207} 45 100,925,657 100,906,613

7 |Other Paid-In Capital (208-211) 253 6,809,754 7,889,378

8|instaliments Recsived on Capital Stock (212) 45

8|{Less) Discount on Capital Stock (213} 46
10}(Less) Capital Stock Expense (214) 48 534,870 483,768
11} Retained Earnings (215, 215.1, 216) 118-119 424,474,418 442,278,638
12iUnappropriated Undistribuied Subsidiary Eamings (216.1) 118-119
131{Less) Reacquired Caplial Stock (217) 250-251
14| Accumulated Other Comprehensive Income (219) 35-35a (1,462,177)
15 TOTAL Proprietary Capital (Enter Total of lines 2 thru 14) 614,837,827 626,491,954
1B LONG-TERM DEBT
17|Bonds (221} * 2223 450,000,000 509,000,000 L
18|{less) Reacquired Bonds (222)
19| Advances from Associated Companies (223) 5,600,000 4
20! Other Long-Term Dabt (224} 22.23 53,600,000
21iUnamortized Premium on Long-Term Debt (225) 26-27 16,935
22i(Less) Unamortized Discount on Long-Term Debt-Debit (226) 26-27 2,869,908 3,679,263
23i{Less) Current Portion of Long Term Dabt 500,000
241 TOTAL Long-Term Deht (Enter Total of nes 17 thru 23) 497,130,082 501,437,672
25 OTHER NONCURRENT LIABILITIES e
26{Obligations Under Capital Leases - Noncurrent (227) '
27| Accumulated Provision for Property Insurance (228.1)
28| Accumulated Provision far Injuries and Damages (228.2) 26,283,803 23,012,512
29| Accurnulated Provision for Pensions and Beneflis {(228.3)
30| Aceumulated Miscellaneous Operating Provisions (228.4)
3 Accumulated Provision for Rate Refunds (229)
321 Asset Retirement Obligations (230) 1,800,000
33{TOTAL Other Noncurrant Liabilities (Enter Total of lines 26 thru 32) 26,283,893 24,912 812
34 CURRENT AND ACCRUED LIABILITIES e ey
35|Current Pertion of Long Term Debt o ) 500,000
36|Nates Payable (231} 21 315,000,000 575,060,000
37 |Accounts Payable (232) 271,337,776 235,381,088
38(Notes Payable to Asscciated Companies {233} 21 55,448,183 55,987 509
39|Accounis Payable to Associated Campanies (234) 21 4,012,443 4,657,832
40|Customer Depasits (235) 42,004,593 23,711,081
41| Taxes Accrued {236) 282-263 37,328,509 B,566 938
42 Interest Acerued (237} 7,685,011 7.004 752
43Dividends Declared (238) 21,087,035 15,018,638
44 iMatured Long-Term Debt (239)
45! Matured interest (240)
461 Tax Collections Payable (241) 320,025 209,781
47 |Miscellaneous Current and Accrued Liabilities (242} 244,315,176 84,240,315
48| Obiigations Under Capital Leases-Current (243)
49 |Derivative Instrument Liabilifies {244}
50| Derivative Instrument Liabilities - Hedges (245) 1,152,816
51ITOTAL Current and Accrued Liabilities (Enter Total of lines 35 thru 50) 068,546,751 1,013,428,437

Page 112
Prior year amount includes $100,000,000 due within one year.
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NICOR GAS COMPANY AN ORIGINAL DECEMBER 31, 2003
COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS) {Continued)
Ref. Balance at Balance at
Line Titte of Account Page No. Beginning of Year End of Year
No. {a) {b) {c} (d}
’}.'.. i .xf . ':
52 DEFERRED GREDITS L :
53| Customer Advances for Construction {252} 4,070,698 4,026,743
54 |Accumuiated Deferred Invesiment Tax Credits (255) 37,539,480 35,565,020
55| Deferred Gains from Disposition of Utility Plant {256)
56| Qther Deferred Credits (253} 269 136,838,222 118,144 628
57| Other Regulatory Liabilities (254) 278 62,247,843 63,808,812
58 Unamortized Gain on Reacquired Dabt {257) 72,573 73,855
58! Accumulated Deferred income Taxes (281-283) 274-277 218,544 657 490,109,277
601 TOTAL Deferred Credits (Enter Total of lines 53 thru 59} 560,320,373 701,818,333
61
62
B3
64
a5
66
&7
68
63
70
71
72
73
74| TOTAL Liabilities and Other Credits {Entar Total of ines 15, 24, 33,
51, and 80) 2,667,118,936 2.,868,088,908
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AN ORIGINAL DECEMBER 31, 2003
NICOR GAS COMPANY

ETATEMENT OF INCOME FOR THE YEAR

12, Revenut 2nd Expenses from Utility Plant Leased to Others, in another utility columns (i, k,m,0)
sfor nts 412 a::i :n; -ngad the amount(s) over lines 2 theu 24 a5 appropriate, Include these amounts in
1t ALt g utiity gBPEETEE
R0 armarner 2 " i coounts 412 snd 413 above
| g il Is. : fing Income, in the S2Me MaRReT 3§ & :
mfus gy and {d) tfu o 414, Oter Uulztg::;quﬂies using aecounis 404.1, 404.2, 404.3, 407.1 and 407 2.
ol e atural "
¢ ot mﬂuf“sf - and 10 far M g the statoment of incoma or any aceount thereof, )
R deta for liné mtaﬂt"ums 1993 tled rate proceedings where @ gontingency exists such that refunds of a material amount
P " | conceraing UAs o ar which may result in a material refund 1o the ulility with respest to power or gas
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o ged € :w o each ear aﬁeﬁ:}h : fiact e rights of the udility to retain Such revenues of fecaver amournts paid with
5. S ajorfacmfs
aofe ) . ;
fion purct . de or received during the year resuliing from setlement
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gise SPS0 cling reve
It
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.
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# @ ) . o {)
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300-301
(400}

T
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Previous Year
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T
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#62-263
come T&X &
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5

{2,554 847}
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NICOR GAS COMPANY AN ORIGINAL DECEMEER 31, 2003

STATEMENT OF INCOME FOR THE YEAR (Continued)

7. #any notes appeating in the report {0 stockholders ane applicable to this Btatement of Incoms, such notes may be attached
at page 122.

8. Enter on page 122 a concise explanation of only these changes in accounting methods made during e year which had an
effect an net incomne, inchsding the basis of afiocalions and apporionments from those used in the precading year. Also
give the approximate daollar effect of such changes.

8. Fxplainin a footnote if the previcus year's figures are different from that reported in priar reports.

10.  If the columns are insufficient for reporting additionat utility departments, supply the appropriate account titles, fines 2 to 23,

ard report the infarmation in the blank space on page 122 or in a suppiemental staiement.

ELECTRIC UTILITY GAS UTILITY OTHER UTILITY
Current Year Frevious Year Current Year Previous Year Gurrent Year Previous Year tne
1] .
1
o s . - 2
1,120,221,26 4
22,713,080 20,267,308 5
143,300,004 137,400,000 5]
- 7
200,004 200,000 8
g
10
t1
12
13
147,364,346 109,646,855 14
{78,114.272} 26,638,685 15
13,048,828} 7,187,697 16
168,157,715 73,448,647 17
51,464,082 41,126,677 18
{2,686,852) {2,654.647) 19
20
21
22
23
24
2,232,484 926 1,451,225,162 25
119,110,466 143,590,260 26
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NtGOﬁ GAS COMPANY AN ORIGINAL DECEMBER 31, 2003
w’mm FOR THE YEAR (Continued)
OTHER UTILIT
otHER (IR ! OTHER UTILITY
Previous Year cum::}\’eal‘ Previous Year Current Year Provi
Line (;un’eﬂt“f'ear i e - - {::) " ) revigus Year
o 2 : T S e
1 : e kS 5 OSSO S ean
2 : R e -
Elo 2 2 /”_/,/ I %
4 / //,—- et
& //
___6_,_///”,,/
7 ]
8 /”_’_,,,,-—r
9
0 /"”"‘W
///.,_—-——--—f
1 / /’_’,,/—" | e
12 ]
13 ey
1 -
15 /_'/,,,./f
18 T
17 /’/w
18 /_r’_‘,,.-",,__.—a-w—
19 ]
20 S
21 ]
22 T
2 ]
2% ’r’/’——‘w
i L«-*’”"/f L
25
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NICOR GAS COMPANY AN ORIGINAL DECEMBER 31, 2003
STATEMENT OF INCOME FOR THE YEAR {Continuead)
. Ref. Total
Page
Line Account No. Current Year Previous Year
No. (23 (b} (c} e {d}
47| Taxes Applicable to Gther income and Deductions e : %
48| Taxes Other Than Income Taxes (408.2) 262-263 112,039 80,002
401 Income Taxes - Federal {409.2) 282-263 116,344 734,808
50; Income Taxes - Other (409.2} 252-263 85,550 201,035
51} Provision for Deferred Income Taxes (410.2} 234,274-277 )
521 {Less) Provision for Deferred Income Taxes-Credit (411.2) 234 274-277
53] investment Tax Credit Adjustment - Net {411.5)
54| {Less) Investment Tax Credits (420}
55| TOTAL Taxes on Other Inc. and Ded., {(Enter Total of 48 thry 54) 1,015,645
561 Net Other income and Deductions {(Enter Total of line 41, 46 & 55)
57 INTEREST CHARGES hpn e :
58linterest on Long-Term Debt (427) 27,367,187 20,350,000
50 Amartization of Debt Discount and Expense {(428) 26.27 513,808 645,757
B0 Amortization of Loss on Reacquired Debt (428.1) 1,000,983 1,032,662
61|{Less) Amori. of Premium on Debt - Credit (429) 26-27
62|{Less) Amortization of Gain on Reacquired Debt - Credit (429.1) 5718 5717
&3} interest on Debt to Assoc. Companies {430) 340 795,791 1,328,647
684{Other Interast Expense (431} 340 8,041,758 5,327,012
85| (Less) Allowance for Borrowed Funds Used During Construction-Credit (432) 220,400 305,320
66{Nat Interest Charges {Enter Tolal of lines 58 thru 65) 37,494,409 37,284,032
87|Income Before Extraordinary ltems (Enter Total of lines 26, 56 and 66) 82,999,830 109,138,202
68 EXTRAORDINARY ITEMS - o
69! Extiraordinary Income (434)
70i{Less) Exiraordinary Deductions (435)
71i Net Extraordinary ltems (Enter Total of line 69 less line 70)
721 Income Taxes - Federal and Other (409.3} 282-263
73{Extraordinary Hems After Taxes {Enter Total of fine 71 less line 72)
T74{Net Income (Ehter Total of linee 67 and 73) 82,998,839 109,130,202
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NICOR GAS COMPANY AN ORIGINAL DECEMBER 31, 2003

WP,

STATEMENT OF RETAINED EARNINGS FOR THE YEAR

1. Report all changes in appropriated retained eamings, unappropriated retsined sarnings, and unappropriated undistributed subsidiary
samings for the year.

2. Each credit and debit during the year should be Identified as to the retained earnings account in which recerded (Accounts 433, 436-439
inciusive). Show the contra primary account affected in column {b).

3. State the pumpose and amount for each reservation or appropriation of retained earings.

4. List first Account 439, Adjustments to Retained Earnings, reflecting adjustments to the apening balance of retained earmings. Foliow
by credit, then debit items, in that order.

5. Show dividends for each class and series of capital stock.

. Show separately the state and federal income tax effact of items shown in Accotint 439, Adjustments to Retained Eamings.

7. Explain in & footnote the basis for determining the amount reserved or appropriated. If such reservation or appropriation is tc be
recuirent, state the number and annual amounts {o be reserved or appropriated as well as the totals eventually to be accumulated.

8. I any notes appearing in the report to stockhelders are applicable to this statement, attach them at page 122.

m

Conira
Primary
Account
Affected

Line Ham
No. (a)

UNAPPROPRIATED RETAINED EARNINGS (Account 216)

Balance - Beginning of Year

Changes (Identify by prescribed ratained earings ascounts)

Adjustments to Retained Eamings {Account 439}

Credit

Amount

Credit:

Credit:

1

2

3

4
SiCredit:
B

7
&{Credit
9

TOTAL Credits to Retained Earnings (Account 438) {Enter Total of fines 4 thru 8)

10 |Debit:

11{Debit:

12 1Debit:

13 |Debit:

14 [Debit:

16] TOTAL Debits to Retained Eamnings {Account 439) (Enter Total of lines 10 thru 14)

16{Balance Transferred from Income {(Account 433 less Account 418,1)

17 |Appropriations of Retained Earmings (Account 436)

18

T

82 896,839

19

20

21

22) TOTAL Appropriations of Retained Eamings (Account 436) (Total of lines 18 thru 21)

23{Dividends Declared - Preferred Stock {Account 437)

2414.48% Preferred

25{5% Preferred

2514.6% Convertible

40,247
2715% Convertible 26,290
28
298] TOTAL Dividends Declared - Preferred Stock [Account 437) (Total of lines 24 thru 28} 195,617
30|Dividends Declared ~ Common Stock {Account 438) T

31{Common Stock

2

65,000,000

32

33

34

35

36| TOTAL Dividends Deciared - Common Stock (Account 438) (Total of lines 31 thru 35}

65,000,000

37 [ Transfers from Accl. 216.1, Unappropriated Undistributed Subsidiary Eamings

38|Balance - End of Year (Enfesr Tolal of lines 1, 9, 15, 16, 22, 29, 36 and 37}

442,278,638
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NICOR GAS COMPANY AN ORIGINAL

1%,

DECMBER 31, 2003

STATEMENT OF RETAINED EARNINGS FOR THE YEAR

Line

Item
(a)

-

Amount

APPROPRIATED RETAINED EARNINGS {Account 215)

State balance and purpose of each appropriated retained eamings amount at end of year and give
accounting entries for any applications of appropriated retained eamings during the year.

3g

40

41

42

43

44

45

TOTAL Appropriated Retained Earnings (Account 215)

State below the total amount set aside through appropriations of retained eamings, as of the end
of the year, in compliance with the provisions of Federaily granted hydroslectric project licenses
held by the respondent. If any reductions or changes other than the normal annual credits hereto
nave been made during the year, explain such items in a fooinote,

48

TOTAL Appropriated Refained Earnings - Amortization Reserve, Federal {(Account 215.1)

47

TOTAL Appropriated Retained Eamnings (Accounts 215, 216.1){Enter Total of lines 45 and 44}

48

TOTAL Retained Earnings (Account 215, 215.1, 216) (Enter Total of lines 38 and 47)

UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS (Account 216.1)

49

Balanes - Beginning of Year (Debit or Credit}

S0

Equity in Earnings for Year (Credit) (Account 418.1)

9

—d

{Less) Dividends Received {Debit)

52

Other Changes {Explain)

53

Balande - End of year (Total of lines 48 thru 52)
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NICOR GAS COMPANY AN GRIGINAL DEGEMBER 31, 2003

STATEMENT OF CASH FLOWS

1. if the notes 1o the cash fow statement in the respondents annual 2. Under "Other” specify significant amounts and group olhars,
steckholders report are apglicable to this statement, such notes
shauld be aftachad 1o page 122. Information about noneash 3. Operating Activities - Other: Include pains and losses perfaining
investing and financing aclivities should be provided on page 122, to pperaling activities only. Gains and losses pariaining o
Provide also on page 122 a reconciliation between "Cash ang investing and finanding aclivities shouid be reparied in those
Cash Equivalents 2t the £nd of Year” with refated amounts on the activiies, Show an paga 122 e amounts of intaresl paid [nat
balance shest. of amounts capitalized) and Incame axes paid.
Ling| DESCRIPTION (See instructions for Explanation of Codes) Amounts
Na. (a3
1{Net Cash Flow from Operating Activities:
2! Met income (Line 74{c} on page 117) 62,999,83
3 MNoncash Ghamges (Credits] to incomea: L o o
. 4 [epreciation and Deplation 143,500,800
5/  Amertization of {Speify)
3] Defarred income Taxes (Nat) 136,703,831
{ 7 Investment Tax Credit Adiustments {Net) (1,874,48(
: [ et (increase) Decreass in Recoivables 24,942,918
k] Net (Increase) Decrease in Inventory (194,508,172
19 MNet (Increase) Decreass in Allowancas Inveniory
i1 Net Increzse {Decregse) in Payables and Accrued Expenses (192,418 665
12 Met (lncrease] Decrease in Other Requlatory Assets 17,689,648
13 Net Increase {Decrease) in Other Regulatery Liablities (8,345,031
14 {Less) Alowanes for Cther Funds Used During Construction
15 {Less) tndistributed Earnings from Subsidigry Companies 433 058
16 Ciher; Deferrad/Accrued Gas Costs {20,321,087
17 Accrued Meroury-Related Costs (1,424,584
? L 18 Derivative Instrument Assets {24.148,036
19 Derivative Instrument Liabiities 3,152,516
20 Cther (4,571,965
, 21} NetCash Provided by (Used in) Operating Activiies e
231 {Total of lines 2 thru 20) (35,176,102
23

24 |Cash Flows from investment Activities:

25 ConstﬁJction and Acquisition of Piant (including land}):

26 Gross Additions to Utility Plant (less nuclear fuel) {includes rembval and salvage) (172,713,163
271 Gross Addifions fo Nutlear Fusl
28 Gross Addilions to Comman Utility Plant

28 Gross Additions o Nonutility Plant (141,234
i 30 {Less) Alowance for Ciher Funds Used During Construction
31 Other:
32
s 33
: ' 34 Cash Qutflows for Plant (Total of lines 28 thru 33)

o 55
36| Acquisition of Other Noncurrent Assets (d)

37| Procaeds from Digposal of Noncurrent Assets (d) 416,400
38

38| Invesiments in and Advances o Associaied and Subsidiary Companies

40] Gontributions and Advances from Associated and Subsidiary Companies
44

421 Disposition of investments in fand Advances o) Associaled and Subsidiary Companias
43

44| Purchase of investment Securities (g}

45| Proceeds from Sales of Investment Securities (8)
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NICOR GAS COMPANY AN ORIGINAL DECEMBER 31, 2003

STATEMENT CF CASH FLOWS (continued)

4, Investing Activittes - Include ! Qther (line 31) net cash outfiow 5. Codes used: {a) Net proceeds or payments. (b} Bonds,

to avaeire other companies. Provide & reconcitiation of assets ’ dehenturgs and other lang term debt, (¢) include commercial

adquired with liabiites assumad on page 122. o sot include paper. (d)identify separately such iters as investmants,

on this statement the doliar amount of leases capitalized per fixed gssets, intangibles, etc.

" LkSofA Genera nstruction 20; instead provide 2 reconciliatizn

of the dollar amount of ieases capitalized with the plani cost 6. Enter on page 122 clarifications and explanations,

on page 122.
Line: DESCRIPTION {(See instructions for Explanation of Codes) Amounts
No. {a) {b)

45¢ Loans Made or Purchased

47t Collections on Loans
45
491 Net {Incregse} Decrease in Receivables
50| Net{Increase) Decrease in Inventory

51| Net {increase) Decrease in Allowances Heid for Speculation

52| Net Incresse (Decrease) in Pavabigs and Accrued Expenses
53| Other V]
54
55
56| Net Cash Provitded by ({sad in) investing Activities
57 (Total of lines 34 thru 55)

£9:Cash Flows from Financing Activities:

80} Proceeds from lssuance of;

81 Long-Tem Debt {b)

&2 Preforred Stock

53 Gommon Sieck

84 Other:

&5

66 Net Increase in Shor-Term Debt (G} 260,530,326
67 Other:

58

65

70 Cash Provided by Dutside Bources {Total of lines 61 thru 68) 408,375,085
71 7_ ) -

72 Paymernts for Retiremiant of: e ; hﬁ%@mﬁ : e
73]  Long-Term Debt ) (152,410,000}
74 Preferred Stock (494,231
73 Commoen Stack

76 Other:

I

78| Net Decrease in Short-Term Debt {c}

79

80| Dividends on Common Stock {71,000,000)
g% Dividends on Preferred Stock {266,017)
#2] Mot Cash Provided by (Used in} Financing Activiiss : . :
a3 {Total of lings 70 thru 81) 184,204 837
84

85| Met Increase (Decrease) in Cash and Cash Equivalents A g e :
86 (Total of lines 22, 57, and 83} (23,400,263
87 - :

88|Cash and Cash Equivalents at Beginning of Year 66,034,818
89 S i
90| Cash and Cash Equivalents at End of Year 43,525,556
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Page 110

NICOR GAS COMPANY AN ORIGINAL! DECEMBER 31, 2002
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)
Ref. ‘ Balance at Balance at
tine Title of Account Page No. Beginning of Year End of Year
No. (a) (b}
1 UTILITY PLANT
21 Utility Plant {101-108, 114) 200-201 3,357,208,759 3,484,358,702
31 Construction Work in Progress (107) 200-201 18,031,808 23,387,132
4| TOTAL Utility Plant (Enter Total of fines 2 and 3) 3,375,240,567 3,507,745 834
5 {Less) Accum. Prov. for Depr. Amert. Depl. (108, 111, 115} 200-201 1,804,868 601 1,910,129,765
6 Net Utiiity Plant {Enter Total of line 4 less 5} 1,570,571,066 1,597 616,069
7i Nuclear Fuel (120.1-120.4,120.6}
8] (Less) Accum. Prov. for Amort. of Nucl. Fuel Assemblies (120.5)
al Net Nuclear Fuel {Enter Total of line 7 legs 8)
10| Net Utility Plant (Enter Total of lines 6 and 9) 1.6570,371,965 1,587,616,069
11| Utiity Plant Adjustments (116) 122-123
12| Gas Stored Underground-Noncurrent (117) 220 60,339,797 50,339,7
13 . OTHER PROPERTY AND INVESTMENTS
14| Nenutility Property {121) 41 6,932,604 7,096,113
15} {Less} Accum. for Depr. and Amort, (122} 41
16! investments in Associated Companies {123) 29-30
17} investment in Subsidiary Companies {123.1} 294.225
18 (For Gost of Account 123.1, See Footnote Page 224, line 42)
18] Noncurrent Portion of Allowances
201 Other Investments (124) 29-30 55,207 204 55,917,367
211 Special Funds (125-128) 16
221 TOTAL Other Property and investments (Total of lines 14-17, 18-21) 62,229,808 63,013,458
23 CURRENT AND ACCRUED ASSETS
24 Cash (131) 34,819
25| Special Deposits {132-134) 6
261 Working Funds {135 31,672 407,064
271 Temporary Cash [nvesiments (136) 29-30 66,800,000
28] Notes Receivable {141) - 17
291 Customer Accounts Receivable (142} 226,863,052 336,148,905
30] Other Accounts Receivable (143) 17 62512477 §0,259.715
31| (Less) Accum. Prov. for Uncollectble Acct -Credit {144) 9,553 368 14,378,580
420 Motes Receivable from Assotmsed Companies (145) 18 137,701,841 115,270,904
43| Aeccounts Receivable from Assocated Companies {146) 18 H},626,683 10,656,461
34| Fuel Stock (151) 20
351 Fuel Stock Expenses Undistnbuled {152) 20
36 Residuals (Electric) and Extracied Products (Gas) {153) 20
37| Plant Materials and Operating Supplies (154} 20 3,723,108 3,934,966
38! Merchandise {155} 20
ag! Qther Materials and Operating Supphes {156) 20
40| Nuclegr Materials Held for Sale (157} 20
41| Allowances (158.1 and 158.2)
42| {Less) Noncurrent Portion of Alowances
43| Slores Expense Undistributed {163} 20 425,001 418,000
44| Gas Stored Underground - Current (164.1) 220 31,992,780 18,633,689
45! Liquefied Natural Gas Stored and Held for Processing (164.2-164.3) 220
46! Prepayments (165) ' 230 4,879,868 6,968,166
471 Advances for Gas (166-167) ‘
451 Interest and Dividentds Receivable (171} 1,345 36,996
49| Renis Receivable (172)
80| Accrued Utility Revenues {(173)
51| Miscellaneous Current and Accrued Assets {174) 19 1,116,622 801,281
521 TOTAL Current and Accrued Assets (Enter Total of lines 24 thru 51) 470,321,171 606,098,386
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NICOR GAS COMPANY AN ORIGINAL| DECEMBER 31, 2002
COMPARATIVE BALANCE SHEET {ASSETS AND OTHER BEBITS) (Continued)
Ref. Balance at Balance at
Line Title of Account Page No. Baginning of Year End of Year
No. {a) {b} {c}

53 DEFERRED DEBITS
541 Unamortized Debt Expense (181) 340,708 947,007
£5] Extraordinary Properly Losses (182.1) 230
56 Unrecovered Plant and Regulatory Study Costs (182.2) 230
57| Other Reguiatory Assets {(182.3) 232 54,728,330
58] Prekminary Survey and Investigation Charges (Eiectric) (183}
58 Preliminary Survey and Investigation Charges {Gas) (183.1, 183.2)
60] Clearing Accounts {184)
61! Temporary Facififies (185)
62| Miscellaneous Deferred Debits {185} 233 166,246,616 177,043,847
63 Deferred Losses from Disposition of Utility Plant (187)
64! Research, Development and Demonstration Expend. (188}
85] Unamortized Loss on Reacguired Debt (189) 24 20,080,714 18,058,052
86{ Accurmulated Deferred Income Taxes (190) 234.235 106,066,742 97,372,878
67| Unrecovered Purchased Gas Costs {191}
68| TOTAL Deferred Debits (Enter Total of ines 54 thru 67) 291,734,780 350,051,204
69 TOTAL Assets and other Debits (Enter Total of nes 10, 11, 12, 22,

52, and 68) 2,444,997 522 2,667,118,836
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h.______________,_»d-""/—_v
NIGOR GAS COMPANY

AN ORIGINAL
COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)
—-.._.M

DECEMBER 31, 2002

Title of Account
@}
No.

Ref.

()

Page No.

Balance at Balance at
Beginning of Year £nd of Year
() {d)

S M
PROPRIETARY CAPITAL

Common Stock lssved 291

250251

76,162,070 76,162,070

204}

250-281

7,500,800 7,000,800

Praferred Stook lssued {
Capfial Stock Subseribed (202 209

45

eion (203, 206)

15

1ack (207)

45

100,927,867 100,925,857

Premium on Capital &

253

6,330,110 6,809,754

— (08-211)
Other Paic-In Gapitat (2 Eapital Stock (212)

45

Instaliments Received o7

_—
2
3
4
et §
5|Slock Liability for Conve
8
I
8 ook (213)
8l{tess) Discount on Cap!a! S

A5

o Siock Expense (214}

48

640,579 5%4 870

10 {Less) Capital 5154, 518)

118-1189

400,689,124 424 474 416

| 11]Retained Eamings (fi;;»wted S sdiary Earings BT

118-118

12 ated Und
Unappropriated T ek (217)

250.251

13|(Less) Reacquired pital (Enter Total of lines 2 thru 13}

§91,069,392

614,837,827

141 TOTAL Propriatary G2
LON’G-TERM DEBT

22-23

430,000,000 450,000,000

16{Bonds {221)
¢ 2 Bonds (222)

‘*—-w————'_'_'-’-—-’-‘—'_'
fLess) Reaoquire” _— — " panies (223)

18| Advances from ASSOE .
19| Other Long-Term Debt {22 !

22-23

50,000,000

o Urarsataed Framium on Long-Term Det (225)

26-27

_ ________.W-Tam Debi-Debit (226)

26-27

3,267 847 2,869,808

21\ {Less) Unamortzs Debt (Enter Total of lines 16 thru 21}

446,732,153

487,130,002

| 22|TOTAL Long-Term
23 o THER NONGURRENT LIABILITIES

i ial Leases - Noncurrent (227)

24} Obligations Under Co2 fty Insurance (228.1)

sion for Prope!
25[Accumulated F‘fO‘f:m o injuries and Damages (228.2)

37,750,864 26,283,893

28| Accumulated Pro? ions and Beneits (228.3)

L7 — P
27(A 4 Provision 7 . -
28 mﬁcﬂ::::iu iesallaneaus Operating Provisions 2y

I
[ie]

Accumiiaied Provsion for Ral® Refunds (229}
' e

Yocumutatel ” e apiiities {Enter Total of lines 24 thru 29)

37,750,854

%
30[TOTAL Other Nond!

26,283,893

: e

%

CURRENT AND ACCRUED LIABILITIES

21

227,000,000 315,000,000

32{Notes Payable (23]
33| Accounts Payable {222

296,607,813 271,337,776

aasociated Companies (233}

21

54,594,746 55.448,183

4| Notes Payatle 2 1o Associated Companies (234)

21

2,421,839 4012,443

35iAccounts Payable

10,409,962 12,004,583

36| Customer Deposis (22°)

262-263

8,705,207 37,326,509

37| Taxes Accrued (236)

e

7,300,787 7,695,011

| 38|Interest Accrued (237
38| Dividends Deciared {229)

45,092,895 21,087,035

40! Matured Long-Term Dett (239)

41iMatured Interest {240)

48,253 320,025

B - ble (241}
_____i‘g Tax Coflections Pay? — pecrued Liabilittes (242}

208,735,110 244,315,176

ment
Misce%laﬂeol:;dc:r Capital Leases-Gurrent (243}

la]2s

Obtigations 4 Liabilities (Enter Total of fnes 32 thru 44)

898,913,412 968,546,751

[TOTAL Cursntsnd A2

* Account includes accrued oo
2002 PBR results of $26.9

Page 112
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NICOR GAS COMPANY AN ORIGINAL DECEMBER 31, 2002
COMPARATIVE BALANCE SHEET (LIABILITIES AND CREDITS) (Continued)
Ref. Balance at Balance at
iine Title of Account Page No. Beginning of Year Erd of Year
No. (a) ] <} (d)

46 DEFERRED CREDITS :
47 |Customer Advances for Construction (252) 3,850,974 4,070,598
48| Accurnidated Deferred Investment Tax Credits (255) 38,962.187 37,530 4380
49| Deferred Gains from Disposition of Utility Plant {256)
50l Other Deferred Credits {(253) 268 70,873,866 136,838,222
51} Other Reguiatory Liabifities (254) 278 66,349,433 62,247,843
52|Unamortized Gain on Reacqguired Debt (257) 85,290 79,573
53] Accumuiated Deferred Income Taxes (281.283) 274277 290,809,951 319,544 657
54 TOTAL Deferred Credits {(Enter Total of fines 47 thru 53) 470,531,711 560,320,373
55
56
57
58
59
1]
&1
62
63
64
65
66
67
BB TOTAL Liabifities and Other Credits (Enter Totat of lines 14, 22, 30, 45

and 54) 2,444,997 522 2,667,118,936
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NICOR GAS COMPANY

AN ORIGINAL

DECEMBER 31, 2002

STATEMENT OF INCOME FOR THE YEAR

Report amounts for accounts 412 and 413, Revenue and Expenses from Utiity Plant Leased ta Others, in anather utiiity columns (1, k,m0,0)

in 8 similar manner to @ utility depariment. Spread the amount(s) over lines 2 thru 24 as appropriate. Include these amounts in

columns (¢} and (d) totals.
2. Report amounts in account 414, Cther Utitity Operating Incomme, in the same manner as accounts 412 and 413 above.
3. Repor data for lines 7.9 and 10 for Natural Gas comparies using accounts 404.1. 404.2, 404.3, 407.1 and 407.2,
4. Use page 122 for important noles regarding the statement of income or any account thereof.
5. Give concise explanations conceming unsettied rate proceedings where a cantingency exists such that refunds of a material amount
may need to be made to the utility's customers or which may result in & material refund to the utility with respect to power ar gas
purchases, State for sach year affected the gross revenues of costs ta which the contingency relates and the tax effecis togethar with
an explanation of the major faciors which affect the rights of the utility to retain such revenues or recover arounts paid with
respect to power and gas purchases.
6. Give cancise explanations conceming significant amounts of any refunds made or received during the year resulting from seftlement
of any rate proceeding affecting revenues received of costs incuerad for power or gas purchases, and a sumenary of the adjustments
made to balance sheet, income, and expense accourms.
TOTAL
Ref
[.ine Account Page No, Cureant Year Previous Year
No. (a) ] {c) ()
1 UTILITY OPERATING INCOME R
2 |Operating Revenues {400} 300-301 1,594 815,442 2,105,553 554
3 [Operating Expenses
4 | Qperation Expenses (401} 320-326 1,120,221,264 1,621,684 835
& | Maintenance Expenses (402} 320-325 20,367,308 20,670,449
& | Depreciation £xpense {403) 336-238 137 400,000 132,190,998
7 | Aamortization & Degletion of Utilty Plant (404-405) 336338 204,000 200,000
§ | Amorization of UHility Plant Acquired Adjustment (406} 338-338
9 | Amonization of Property Losses, Unrecoverad Plant anc
Reguiatory Study Costs (407.1)
100 | Amortization of Sonversion Expenses (407.2)
11 | Regulatory Debits {407.3)
t2 | {Less} Regutatory Gredits (407 4}
13 | Taxes Other Than income Taxes (408.1) Z262-263 109,646,856 125,481 318
14 | Income Taxes - Federal {409.1} 262-263 «G,538,685 34,572,166
15 - Other {408.1) 262-253 7.1B7.697 10,885,668
16 | Provision for Deferred income Taxes (410.1} 234, 274-271 73.443 847 53 893,608
17 | (Less) Provision for Defetred Incorme Taxes - Credit {411.1} 234, 274-277 41,126 677 37873721
ta | Investiment Tax Credit Adjustment - Net (411.4) (2,654,647} {2,637.405;
to | (Less) Gains from Disposal of Utility Plant (411.6}
20 | Losses from Disposal of Utllity Plant (414.7)
21 | (Less) Gains frum Disposition of Allowances (411.6} !
22 | Losses from Disposition of Allowances (411.8) ;
22 TOTAL Wility Operating Expenses (Enter Total of lings 4 thru ‘22) 1,451,225 162 1.959677 80
24 Net Utiiity Operating Income {Enter Totat of fine 2 less 23) 143,690,280 146 4T TRR
25
26 OTHER INCOME AND DEGUCTIONS
27 Other Income
28] Nonutiity Operating Income 7 SR Rt !
28| Revenues From Merchandising, Jobling and Contract Work (415) 5,984 222 PRI TR
30| {Less) Costs and Exp. of Merchandising, Job & Caontract Work (416) 6,265 557 7318040
31}  Revenues from Nonutiity Operations {417)
321  {Less) Expenses uf Nonutility Operations (417.1)
33! Nonoperating Rental income {418} 465,000 116 500 |
341 Equity in Eamings of Subsidiary Companies (418.1) 119
35| interest and Dividend income (419) 3,665 684 6427097
38; Allowance for Other Funds Used During Construction {419.1)
37l Miscellaneous Nonoperating income (421} {3,508 358) {14.863,830)
381 Gain on Disposition of Properly (421.1) 3,558,536 3,891,192
38| TOTAL Other Income {Enter Total of finas 29 thw 38} 3,919,488
40|Othet Income Daductions
41| Loss on Disposition of Property (421.2)
42| Miscaltaneous Amartization (425)
43} Miscellaneous income Deductions (426.1-426.5) 70,800 67,663
44] TOTAL Other Income Deductions (Total of lines 41 thru 43) 70,800 67 563
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NICOR GAS COMPANY AN ORIGINAL DECEMBER 31, 2002

STATEMENT OF INCOME FOR THE YEAR (Continued)

7. ifany notes appearning in the report to stockhoiders are applicable to this Siatement of Income, such notes may be attachad
& paga 122,

8. Entor an page 122 a concise explanation of only those changas in accounting methods made during the year whish had an
effort on net income, including the basis of allocztions and appertionments from those used in the preceding vear. Also
give the approXimate dollar effect of such changes.

9. Explain in a foctnote if the previous year's figures are differant from that reported in prior reports.

10.  if the columns are insufficient for repoting additional utility departments, supply the appropriate attcunt Bitles, lines 2 to 23,
ard report the information in the blatk Space on page 122 of it 2 supplementai statement.

ELECTRIC UTHITY GAS UTILITY GTHER UTILITY

Curment Year Pravious Year Current Year Previous Year Curent Year Previous Year Line

(@) ) 0] (h) D 0 No.

: 1

1,504,815,442 2,105 553,504 2

3

1,120,221,284 1,621,684,835 4

20,367,308 20,870,449 B

137,400,000 132,160,998 i

200,000 200,000 7

8

9

10

11

12
409,646,855 $25,481,318 13

26,538,885 34,572,166 14
7,187,687 10,8695 668 15
73443647 53,803 608 16
41,126,677 37,875,721 17
{2654 6471 {2,637,495) 18
1o
20
21
2
1458 225 162 1,958 077 826 23
143 590,780 146,475,768 24

che: See page i for information pertaining to the restatement of prior year information.
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NICOR GAS COMPANY

AN ORIGINAL

DECEMBER 31, 2002

STATEMENT OF INCOME FOR THE YEAR (Continued)

OTHER UTILITY

OTHER UTIUTY

OTHER UTILITY

Currant Yoar

Previous Yaar

AR RN LRI L

18|

11

2

13

14

15

16

17

18

149

21

22

24
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